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Re: Lowe’s Companies, Inc. | R 4T

Incoming letter dated January 19, 2007 !

MAR 1 5 2007
Dear Mr. O’Donnell:
iess

This is in response to your January 19, 2007 letter-concerning the shareholder -
proposal submitted to Lowe’s by Domini Social Investments Our response is attached to
the enclosed photocopy of your correspondence. By domg this, we avoid having to recite
or summarize the facts set forth in the correspondence. Copies of all of the
correspondence also will be provided to the proponent.

In connection with this matter, your attention is difected to the enclosure; which
sets forth a brief discussion of the Division’s informal procedures regarding shareholder

proposals.
\

PR@@ESSED t Sincerely,

!

APR 0 2 2007 :
| David Lynn
;?N(})\h:l%% ~ Chief Counsel
Enclosures
cc: Karen Shapiro

Shareholder Advocacy Associate 1
Domini Social Investments

536 Broadway, 7th Fl ;
New York, NY 10012-3915 %
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Office of the Chief Counsel
100 F Street, N.E.
Washington, D.C. 20549

Re: Lowe’s Companies, Inc. |
Exclusion of Shareholder Proposal Relating to Wood Procurement Report

Dear Ladies and Gentlemen:

Lowe’s Companies, Inc. (the “Company™) hereby requests that the staff of the Division of Corporation
Finance advise the Company that it will not recommend any cnforcement action to the Securities and
Exchange Commission (the “Commission”) if the Company excludes the shareholder proposal described
below (ihe “Proposal”) from its proxy materials for its 2007 annual shareholders meeting. The Proposal was
submitted to the Company by Domini Social Investments. As descrlbed more fully below, the Proposal is
excludible pursuant to Rule 14a-8(i)(10) because it has been substantlally implemented.

A copy of this letter has been provided to the proponent and emalled to cﬂetters@sec gov in compllance with
the instructions found on the Commission’s website and in lieu of our providing six additional copies of this
letter pursuant to Rule 14a-8(j)(2).

The Proposal

The Proposal calls for the adoption by the Company’s shareholders pf the following resolution.

“RESOLVED: Shareholders request that the Board of Directors i lssue an annual report to shareholders, at
reasonable cost, and omlttmg proprietary information, by December 1, 2007, reporting its progress toward
implementing the company’s wood policy.”

A copy of the complete Proposal is attached hereto as Exhibit A.

Discussion |

Rule 14a-8 generally requires an issuer to include in its proxy materials proposals submitted by shareholders
that meet prescribed eligibility requirements and procedures. Rule 14a-8 also provides that an issuer may

exclude shareholder proposals that fail to comply with applicable ellglblhty and procedural requirements or
that fall within one or more of the thirteen substantive reasons for exclusnon set forth in Rule 14a-8(i).

Rasearch Triangle, NC
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Rule 14a-8(1)(10) allows the exclusion of a shareholder proposal from a company’s proxy statement if the
essential elements of the proposal have been substantially implemented. The standard the Commission’s staff
has applied is whether a company’s particular policies, practlces and procedures compare favorably with the
guidelines of the proposal. See Release No. 34-20091 (August 16, 1983); Texaco, Inc. (March 28, 1991).
Every aspect of the proposal does not need to be addressed for the proposal to be substantially implemented.
See Release No. 34-20091 (August 16, 1983) and Raytheon Company (February 11, 2005). The
Commission’s staff has consistently taken the position that when a company already has policies and
procedures in place relating to the subject matter of the proposal or has implemented the essential objectives
of the proposal, the shareholder proposal has been substantlally implemented within the scope of Rule 14a-
8(i)(10). See ConAgra Foods, Inc. (June 20, 2005); EMC Corp, (February 14, 2005); The Talbots, Inc. {April
3, 2002); The Gap, Inc. (March 16, 2001); and Kmart Corp. (February 23, 2000). The Proposal is excludible
because it has been substantially implemented. The Company has policies and procedures in place to
annually issue a Social Responsibility Report and @ Wood Procurement Report implementing the essential
objectives of the Proposal. ‘

The Company currently produces and publishes annual [reports that substantially implement the
written objectives of the Proposal.
t

The Proposal requests that the Company report to shareholders on its progress toward implementing the
Company’s wood policy. Other than certain ambiguous references in its “Supporting Statement,” the
Proposal does not provide any specificity with respect to the infomation requested or any other guidance on
what would be included in the report. The Company already prepares an annual report addressing its wood
policy and efforts to implement it (the “Social Responsibility Report™) and an expanded report publicly
disclosing its progress toward implementation of the wood policy (“Wood Procurement Report”). The
Company’s current annual Social Responsibility Report addresses the Company’s performance in the
following areas: Building Stronger Communities, Bulldmg Healthier Environments, Building Bigger
Opportunities and Building Better Education and Awareness. The “Building Healthier Environments” section
of the most recent Social Responsibility Report addresses, .among other things, the Company’s wood
procurement policy.

The Wood Procurement Report includes additional information and data regarding the following topics:

Sources of Lowe’s wood products by geographic region and, in some instances, country.

» Percentages of Lowe’s wood product purchases by wood species as measured by volume in cubic
feet.

e Sourcing of Lowe’s wood products from sensitive éreas, such as tropical regions, and Lowe’s
initiatives regarding sourcing alternatives.
Lowe’s enforcement practices under its wood policy.
Lowe’s certified product volume.

» Shifts in wood product mix in response to responsible forest management practices such as those
promoted by the Forest Stewardship Council (FSC). |

e Listing of Lowe’s product lines sourced from a more sustainable wood species or that have been
certified. ‘

¢ Continued coordination with vendors, governments and conservation organizations on issues and
solutions,

CHARI\932552v4
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¢ Global wood production and consumption.

Exhibit B provides a summary or excerpts from the Wood Proicurement Report for each of the topics listed
above. This information and data address the types of information requested by the Proposal.

The Proposal acknowledges that certain data regarding the Company’s sales of wood products is proprietary
and does not request disclosure of this type of information or mformat:on not obtainable at “reasonable cost.”
In the Proposal’s “Supporting Statement,” the Proponent requests data for certain categones of information
(e.g., FSC-certified wood sales). The data the Proponent requests is either (i) contained in the report, (ii)
omitted because of the proprietary nature of the information! or (iii) is not verifiable or obtainable at a
reasonable cost. For example, the Company does not track the dollar value of sales of FSC-certified wood
products and could not do so at reasonable cost. Therefore, although the annual reports that are published
omit certain information and data that is arguably requested by|the Proposal, the Company has substantially
implemented the Proposal.

Lastly, the Company’s annual reports reflect its review of practices and indicators the Company considers
when evaluating its progress toward implementing its wood pollcy For example, the Company’s Wood
Procurement Report discloses that its product volume reported as certified to a sustainable forest management
standard increased by 41% from 2003 to 2005 and lists more than a dozen products that have been changed to
a more sustainable wood species or to a certified forest manage‘ment standard. The Company also discloses
that it treats tropical sources with care in light of the harvesting practlces and vulnerabilities of tropical forests
to those harvesting practices. The Wood Procurement Report also discloses that the Company’s volume from
the tropics accounts for 1.3% of its total purchases and will elther decrease or move to more responsibly
managed sources, such as those certified to the FSC standard Another example of the Company ]
considerations in implementing its wood policy that is contamed in the Wood Procurement Report is the
elimination of Merbau flooring from Indonesia from the Company s supply chain when the Company
independently discovered the product was not in compllancle with its sourcing policy. The Company
immediately halted shipments and began a sell-through process'. An alternative product compliant with our
policy was identified for the 2007 year. These types of disclosure further demonstrate that the Company has

substantially implemented the Proposal.

A copy of the Wood Procurement Report and the Company’s wood procurement policy are attached hereto as
Exhibit C and Exhibit respectively, and may be found on the Company’s website
(http://www lowes. com/envnronment) A copy of the current Socnal Responsibility Report is attached hereto
as Exhibit E and may be found on Lowe’s website (http://www. towes .conV/socialresponsibility).

Because the Company has policies and procedures in place relatmg to the subject matter of the Proposal and
has implemented the essential objectives of the Proposal, the Proposal has been substantially implemented.

CHAR1\932552v4
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Conclusion
The Proposal should be excluded pursuant to Rule 14a-8(i)(10) because it has already been substantially
implemented by the Company. We respectfully request your confirmation that the Division of Corporation
Finance will not recommend any enforcement action to the Commission if the Proposal is omitted from the
Company’s proxy statement for the reasons stated above.
Please feel free to call me at 704.331.3542 if you have any questions or comments.
Yours truly,

MOORE & VAN ALLEN PLLC
Thomas H. O’Donnell, Jr.

Encls.

CHAR{\932552v4
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Domini

SOCIAL INVESTMENTS.

A

The Way You Invest Matters®
December 14, 2006

Gaither M. Keener, Jr,

Sr. Vice President, General Counsel and Secretary
Lowe’s Companies, Inc.

1000 Lowe’s Boulevard

Mooresville, NC 28117

Via Federal Express

Re: Shareholder Proposal Requesting Report on Wood Polity

Dear Secretary:

1 am writing to you on behalf of Domini Social Investments, the manager of a socially
responsible family of funds, including the Domini Social Equity Fund.

We are submitting the enclosed sharcholder proposal for in¢lusion in the next proxy statement in
accordance with Rule 14a-8 of the General Rules and Regulations of the Securities Act of 1934,
We have held more than $2,000 worth of Lowe’s Companies shares for greater than one year, and
will maintain ownership of the required number of shares through the date of the next
stockholders’ annual meeting. A letter verifying our ownership of Lowe’s Companies shares from
Investors Bank and Trust, custodian of our Portfolio, is folthcoming under separate cover. A
representative of Domini will attend the stockholders’ meeting to move the resolution as required
by SEC Rules.

As you may be aware, Domini filed a similar shareholder ppmml last year. We have been
communicating our concerns to the company and hope that |1hmugh continuing dialogue, Lowe’s
will improve its wood policy reporting. However, we are submitting the enclosed shareholder
resolution in the interest of preserving all of our options.

We would welcome the opportunity to discuss this proposal with you. I can be reached at (212)
217-1112 and at kshapiro@domini.com.

Karen Shapiro
Sharcholder Advocacy Associate

Encl.

536 Broadway. 7* Fi. New York, NY 10012-3915 Tel: 212-217-1100, Fax: 212-217-1101, investor Services: 800-582-5757

Email: Info@domini.com, URL: www.domini.com

y
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Wood Procurement Report

‘Whereas:

Forests are rapidly declining at a rate of 33 soccer fields per minute, pccording to the United Nations. Endangered
forests are home to nearly 50% of the world’s species and 200 million indigenous people worldwide. Endangered
forests store extensive amounts of carbon and are critical to mitigating the effects of climate change.

The forest products industry is the largest industrial consumer of endangered forests. As the second largest home
improvement chain, Lowe’s is a major retailer of wood products.

In 2000, Lowe’s adopted a wood policy that acknowledges our compiany’s role in “determining whether these
[endangered] forests will remain for future generations.” The policy’s long-term goal is to “ensure that all wood
products sold in our stores originate from well-managed, non-endangered forests,” by:

¢ Phasing out the purchase of wood products from endangered|forests;

* Preference to procuring wood products from independently certified, well-managed forests, recognizing
that the Forest Stewardship Council (FSC) certification system has the highest certification standards;

¢ Increasing procurement of recycled, engineered and alternative products.

Increasingly, companies’ forest products sourcing practices are comiflg under greater scrutiny. Companies such as
Home Depot, Dell, IKEA, and Staples have announced policies to avpid purchasing timber products from
endangered forests and established FSC-certified wood procurement preferences. FSC is the only independent
forest certification system in the world accepted by the conservation, aboriginal and business communities. JP
Morgan Chase’s environmental policy expresses a preference for FSC certification when financing forestry
projects.

Companies can mitigate reputational risk by publicly reporting their wood purchasing practices. 1KEA reports its
yearly purchases of FSC-certified wood and wood policy audit results. Dell reports yearly goals and progress
towards increasing the use of FSC-certified fiber in its catalogs. By| comparison, Lowe’s reports wood purchases
by country of origin and by volume certified to a “sustainable forest rlnanagement” (SFM) standard, an undefined
term that appears to blend all certification systems together, regardle§s of their credibility, These metrics do not
measure compliance with our company’s wood policy nor demonsu'aI:; preference towards procuring FSC-
certified wood, the only credible standard for ensuring sustainable fo‘ management.

Upon releasing its wood policy in 2000, our company’s chairman and chief executive said, "Our customers expect
Lowe's to deliver the best quality lumber and wood products that have been responsibly harvested and produced by
our suppliers.” Lack of disclosure on steps taken to implement this wood policy may adversely impact consumer

loyalty and long-term shareholder value.

RESOLVED: Shareholders request that the Board of Directors issué an annual report to shareholders, at
reasonable cost, and omitting proprietary information, by December 1, 2007, reporting its progress toward
implementing the company’s wood policy.

Supporting Statement

The report should include a company-wide review of company practices and indicators related to measuring
Lowe’s long-term goal of ensuring that all wood products sold in its stores originate from well-managed non-
endangered forests. Potential indicators include quantity of FSC-certified wood sales, sales of wood products from
endangered forests, and sales of recycled, engineered and alternative ' roducts.
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Topic

Example Disclosure Contained in Wood
Procurement Report

Sources of Lowe’s wood products by geographic
region and, in some instances, country.

Percentages of Lowe’s sales volume by wood
species.

Sourcing of Lowe’s wood products from sensitive
areas, such as tropical regions, and Company
initiatives regarding sourcing alternatives.

CHAR1\933984v2

Chart detailing the percentage of Lowe’s
sourcing distribution by country or region.

Chart detailing trends of Lowe’s volume of
sources for 2003 — 2005 by country.

“Of all the volume of wood products that
Lowe’s seils, 86% of the volume comes from
North America.”

“In 2005, we sold nearly 290 million cubic feet
of wood products from North America, an
increase of 19% from 2003 — 2005.”

“Pine represents nearly 50% of the volume of
wood products that we sell, with Spruce-Pine-
Fir (SPF) and Douglas Fir together comprising
an additional 29% of the species mix. Adding
components of Oriented Strand Board (OSB)
and Particleboard, which combine to represent
11% of our species mix, brings the total to
almost 90% of the total volume of wood
products we sell.”

Chart detailing Lowe’s percentage distribution
by species.

“In 2005, volume from the tropics accounted for
1.3% of our total wood product purchases. Our
focus in tropical regions is to either shift our
supply to more responsible or certified sources
such as FSC certified or to eliminate the product
from our supply chain. We have been
successful on both counts.”

“Qur data indicates that from 2003 — 2005, total
volume of FSC certified products has increased
by 26%, with the greatest increase coming from
developing countries.”

“We’ve also seen an increase in the number of
FSC certified products available for sale. In
2003, Lowe’s had almost 1,200 FSC certified
products available for sale. By 2005 that
number had increased by 36% to over 1,600
FSC certified item numbers.”

“One example of our transition of sources is
1/4” lauan (meranti) plywood. This product was




Lowe’s enforcement practices under its wood
policy.

Lowe’s certified product volume.

Shifts in wood product mix in response to
responsible forest management practices such as
those promoted by the Forest Stewardship Council
(FSC).

CHAR 11933984v2

traditionally sourced almost exclusively from
the tropical forests in Indonesia and Malaysia.
Today, our supply of that product is now
primarily certifted to FSC standard and comes
from a number of other countries, including
China, Guyana and New Zealand.”

“In addition, dowels that most commonly came
from tropical species (ramin) are now sourced
domestically and made from domestically-
sourced poplar (liriodendron tulipifera).”

“An example in 2005 of a product eliminated
from our supply chain was Merbau flooring
from Indonesia. Upon Lowe’s independently
discovering the product that was not in
compliance with our sourcing policy, shipments
were immediately halted and a sell-through
process began. An alternative product
compliant with our policy was identified for the
2007 year.”

“In 20035, volume from the tropics accounted for
1.3% of our total wood product purchases. Our
focus in tropical regions is to either shift our
supply to more responsible or certified sources
such as FSC certified or to eliminate the product
from our supply chain. We have been
successful on both counts.”

“Our own data indicates certified product
volume has increased by 41% from 2003 to
20057

“We expect the volume of our wood product .
sales from certified forests to increase as a
percentage of total wood product sales in the
future.”

“We have also made progress through product
shifts and issue engagement. Some examples of
this progress are:

¢ Transitioned ramin dowels to domestically
sourced and manufactured poplar;

¢ Shifted our entire supply of lauan plywood
to certified sources;

* Shified wall paneling to a medium density
fiberboard (MDF) backing or to a plywood
product sourced in cooperation with third
party conservation organizations; and




Listing of Lowe’s product lines sourced from a
more sustainable wood species or that have been
certified.

Continued coordination with vendors,
governments and conservation organizations on
issues and solutions.

Global wood production and consumption.

CHARIN933984v2

¢ Increased sales of ouwr home center
exclusive manufactured decking product,
ChoiceDek made from recycled plastic and
reclaimed wood waste.”

“All or part of the following product lines we
offer have either been changed to a more
sustainable wood species or have been certified
to an industry standard:

Boards

Doors

Dowels
Molding

Paint stirrers
Plywood
Underlayment
Broom handles
Cabinets
Dimensional lumber
Fencing
Paintbrushes
Paneling
Shelving”

* & & & & &

“[The Company has] {elngaged with Canadian
vendors, conservation organizations and the
government of British Columbia to help move
the central coast land use management plan to a
multi-stakeholder solution.”

“It is not surprising that North America accounts
for 86% of Lowe’s wood product sourcing by
volume, considering the US and Canada are the
largest producers of wood in the world
according to the Food and Agriculture
Organization of the United Nations.”

Chart detailing volume of wood production by
top ten countries.

“This is encouraging since North America has
seen increases in its forested land from 2000-
2005 according to the FAO, Global Forest
Resources Assessment 2005.”

Chart detailing the area of forest by FRA
category for the years 1990, 2000 and 2005 and
indicates the percentage change for each
category during that time period.
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“The relatively small reductions in primary and
modified natural forests have been offset by
larger (by volume and percent) increases in
semi-natural and productive plantations. That
means the wood products industry draws more
from managed forests than those in more of a
natural state.”

“It is also not surprising that China has seen a
tremendous increase in imports of wood and the
position of the US and Canada was relatively
unchanged.”

Chart detailing volume of wood import by top
five countries.

Map detailing the increase or decrease in forest
coverage by country between 1990 and 2005.

“The map...shows a relatively insignificant
reduction in forest cover for North America,
Europe and northern Asia and a sizable decrease
in forest cover in the Amazon Basin, southeast
Asia and certain tropical regions in Africa.”

“The data clearly supports our approach to
focusing our purchasing of wood products
grown in regions with relatively stable forest
cover and to paying close attention to the wood
products from tropical regions with rapidly
declining forest cover.”

“Also drawn from the FAOQO, Global Forest
Resources Assessment 2005 is that the extent of
forest plantations in the United States grew by
6.8 million hectares since 1990 -~ a 40%
increase. During that same timeframe, primary
forests decreased by one percent or a total of one
million hectares. That is a net increase of 5.7
million hectares.”

“Finally, while the world is covered by nearly
10 trillion acres of forests according to the FAOQ,
the global extent of primary forests has
decreased by 4.5% from 1990 to 2005. Regions
that experienced the greatest decrease in primary
forest coverage from 1990 — 2005 are South and
Southeast Asia (36%) and Oceana (13%).
Regions that showed the greatest increase in
coverage over the same timeframe are Western
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and Central Asia (8%) and Europe (5%). For
North America, the change was less than 0.5%.”

“These results support our attention to important
forested areas of the world such as Southeast
Asia and the island nations that make up
Oceana. It also provides a measure of
reassurance that as our primary source of
volume, North American forests are being
managed sustainably on a macro-level.”
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Lowe’s Wood Procurement: 2006

The world's forests support the ecological and climate processes upon which biodiversity
and human life depend. Lowe's is concerned about the protection of these critical
resources and recognizes that, through the wood products we sell, our company can play
an important role in determining whether these forests will remain for future generations.
Lowe's long-term goal is to ensure that all wood products sold in our stores originate
from well-managed, non-endangered forests.

To accomplish our goal, we will support the work of regional and global conservation
organizations that help to improve forest management practices.

For purposes of this report, “wood products” include all of the products we sell that
contain wood.

Global Wood Production & Consumption

A company’s wood product sourcing must be considered in the broader global context of
wood production. The section below illustrates trends in wood production and forest
growth around the globe.

Production by Country

It is not surprising that North America accounts for 86% of Lowe’s wood product
sourcing by volume, considering the US and Canada are the largest producers of wood in
the world according to the Food and Agriculture Organization of the United Nations,

Wood Production
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The broad Pine, Spruce and Fir species all come from temperate forests with the majority
of the Lowe’s volume coming from North America. Those species also collectively
represent nearly 75% of all the volume found in our products.

This is encouraging since North America has seen increases in its forested land from
20002005 according to the FAQ, Global Forest Resources Assessment 2005.
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The relatively small reductions in primary and modified natural forests have been offset
by larger (by volume and percent) increases in semi-natural and productive plantations.
That means the wood products industry draws more from managed forests than those in
more of a natural state.

Import by Country

It is also not surprising that China has seen a tremendous increase in imports of wood and
the position of the US and Canada was relatively unchanged.

Wood Import by Country
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The map below shows a relatively insignificant reduction in forest cover for North
America, Europe and northern Asia and a sizable decrease in forest cover in the Amazon
Basin, Southeast Asia and certain tropical regions in Africa. The data clearly supports
our approach to focusing our purchasing of wood products grown in regions with
relatively stable forest cover and to paying close attention to the wood products from
tropical regions with rapidly declining forest cover.

Change in Global Forest Coverage
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Also drawn from the FAO, Global Forest Resources Assessment 2005 is that the extent
of forest plantations in the United States grew by 6.8 million hectares since 1990 — a 40%
increase. During that same timeframe, primary forests decreased by one percent or a total
of one million hectares. That is a net increase of 5.7 million hectares. Finally, while the
world is covered by nearly 10 trillion acres of forests according to the FAQ, the global
extent of primary forests has decreased by 4.5% from 1990 to 2005. Regions that
experienced the greatest decrease in primary forest coverage from 1990-2005 are South
& Southeast Asia (36%) and Oceana (13%). Regions that showed the greatest increase in
coverage over the same timeframe are Western and Central Asia (8%) and Europe (5%).
For North America, the change was less than 0.5%.




These results support our aitention to important forested areas of the world such as
Southeast Asia and the island nations that make up Oceana. It also provides a measure of
reassurance that as our primary source of volume, North American forests are being
managed sustainably on a macro-level.

Lowe’s Sourcing Information

Of all the wood products Lowe’s sells, 86% of the volume comes from North America —
nearly % of that from the United States.

Lowe’s 2005 Geographic Sourcing Distribution
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The greatest increase in supply measured in total volume over the last three years came
from North America. In 2005, we sold nearly 290 million cubic feet of wood products
from North America, an increase of 19% from 2003 - 2005.
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Lowe’s Sourcing Trend by Region
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Pine represents nearly 50% of the volume of wood products we sell, with Spruce-Pine-Fir
(SPF) and Douglas Fir together comprising an additional 29% of the species mix.

Adding components of Oriented Strand Board {OSB) and Particleboard, which combine
to represent 11% of our species mix, brings the total to almost 90% of the total volume of
wood products we sell.
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Tropical sources

Forests in the tropics are particularty vulnerable to the adverse consequences of certain
harvesting practices due to intense rainy seasons, increased incidents of illegal logging
and poor soil fertility. For those reasons, we treat tropical sources with particular care.
In 2005, volume from the tropics accounted for 1.3% of our total wood product
purchases.

Our focus in tropical regions is to either shift our supply to more responsible or certified
sources such as FSC certified or to eliminate the product from our supply chain. We
have been successful on both counts. Our data indicates that from 2003-2005, total
volume of FSC certified products has increased by 26% with the greatest increase coming
from developing countries. We’ve also seen an increase in the number of FSC certified
products available for sale. In 2003, Lowe’s had almost 1,200 FSC certified item
numbers. By 2005 that number increased to over 1,600, an increase of 36%.

One example of a product transition is %" lauan (meranti) plywood. Lauan plywood
available to suppliers was traditionally sourced almost exclusively from the tropical
forests of Indonesia and Malaysia. Today, our supply of this product is now primarily
certified to the FSC standard and comes from a number of other countries including
China, Guyana and New Zealand. In addition, dowels that most commenly came from
tropical species (ramin) are now sourced domestically and made from domestically-
sourced poplar (liriodendron tulipifera).

An example in 2005 of a products eliminated from our supply chain was Merbau flooring
from Indonesia. Upon Lowe’s independently discovering the product that was not in
compliance with our sourcing policy, shipments were immediately halted and a sell-
through process began. An alternative product compliant with our policy was identified
for the 2007 year.

Forest Certification

Independent third party forest certification is the cornerstone of our wood procurement
policy. Forest certification is the process of evaluating forests or woodlands to determine
if they are being managed according to a defined set of standards. Qur goal is to source
all wood products from certified forests.

In the thirteen years since forest certification began, the industry has seen great
improvement in both the development of the various certification systems and in on-the-
ground forest management. Our own data indicates certified product volume has
increased by 41% from 2003 to 2005. We expect the volume of our wood product sales
from certified forests to increase as a percentage of total wood product sales in the future.

Responsible Forest Management

We continue to give preference to certified well-managed forests. We do so because the
sustainable management of forests guarantees a source not only of product but of habitat
and ecosystems for generations to come.

FSC is an independent international organization dedicated to responsible forestry
through forest practices while considering the interests and historic land rights of




traditionally forest dependent or indigenous communities, Their international focus
makes that organization an indispensable tool in the achievement of our policy
commitments.

We have also made progress through product shifts and issue engagement. Some
examples of this progress are:

e Transitioned ramin dowels to domestically sourced and manufactured poplar

» Shifted our entire supply of lauan plywood (5.2 mm import hardwood) to certified
sources

* Shifted wall paneling to a medium density fiberboard (MDF) backing or to a
plywood product sourced in cooperation with third party conservation
organizations

¢ Engaged with Canadian vendors, conservation organizations and the government
of British Columbia to help move the central coast land use management plan to a
multi stakeholder solution

* Increased sales of our home center exclusive manufactured decking product,
ChoiceDek made from recycled plastic and reclaimed wood waste

Product Shifts

Promoting sustainable forestry practices ensures that today's needs are met without
compromising the forests for future generations. All or part of the following product
lines we offer have either been changed to a more sustainable wood species or have been
certified to an industry standard:

Boards Broom handles
Doors Cabinets

Dowels Dimensional lumber
Molding Fencing

Paint stirrers Paintbrushes
Plywood Paneling

Underlayment Shelving
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Lowe's Wood Policy Page 1 of 2

Lowe's Policy on the Wood
Contained in its Products

The world's forests support the ecological
and climate processes upon which
biodiversity and human life depend. Lowe's
is concerned about the protection of these
critical resources and recognizes that,
through the products we sell, our company
can play an important role in determining
whether these forests will remain for future generations. Lowe's long-term goal is
to ensure that all wood products sold in our stores originate from well-managed,
non-endangered forests. In order to meet this goal, Lowe's will:

e Aggressively phase out the purchase of wood products from endangered forests
as these areas are identified and mapped. This includes an immediate ban on
wood coming from the Great Bear Rainforest of British Columbia.

+ Work with vendors to encourage the maintenance of natural forests and
environmentally responsible forest practices.

» Give preference to the procurement of wood products from independently
certified, well-managed forests. The Forest Stewardship Council (FSC) is
recognized as having the highest certification standards available today and will
be given preference over other certification systems.

s Work with our customers to increase the efficiency of wood use, including the
promotion of wood reuse, recycling, and advanced framing technigues

e Work with our suppliers to increase the procurement of quality recycled,
engineered and alternative products, when their environmental benefits are
clearly demonstrated, including alternative fiber and tree-free paper products

used for printing and packaging

In order to accomplish our goal, we will support the work of the World Resources
Institute, the Certified Forest Products Council, and other organizations that help
to improve forest management practices worldwide. We will also ask our suppliers
to help us to increase the supply of certified wood products that we can make
available to cur customers.

Notes:

Maps that designate "endangered forests” have been created in various levels of
detail by organizations such as the World Resources Institute's (WRI) Global
Forest Watch Program. As these designations are further developed, Lowe's will
work with its suppliers to change their supply areas.

Endangered forests (or high conservation value forests) include intact (primary
and old growth) forests, They also include the most nearly intact tracts of all
threatened forests and forests of special importance to the conservation of global
biodiversity, where little or no primary and old-growth vegetation occurs today.

http://www.lowes.com/lowes/lkn?action=pg& p=PressReleases/wood policy.html




Lowe's Wood Policy Page 2 of 2

In rare circumstances, wood from endangered forests may be accepted if it is
certified under the Forest Stewardship Council (FSC) or equivalent system.

Lowe's wood policy status.

http://www.lowes.com/lowes/lkn7action=pg&p=PressReleases/wood policy.html
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DIVISION OF CORPORATION FINANCE
INFORMAL PROCEDURES REGARDING SHAREHOLDER PROPOSALS

The Division of Corporation Finance believes that its responsibility with respect to
matters arising under Rule 14a-8 {17 CFR 240.14a-8], as with other matters under the proxy
rules, is to aid those who must comply with the rule by offering informal advice and suggestions
and to determine, intially, whether or not it may be appropriate in a particular matter to
recommend enforcement action to the Commission. In connection with a shareholder proposai
under Rule 14a-8, the Division’s staff considers the information furnished to it by the Company
in support of its intention to exclude the proposals from the Company’s proxy materials, as well
as any information furnished by the proponent or the proponent’s representative.

Although Rule 14a-8(k) does not require any communications from shareholders to the
Commission’s staf, the staff will always consider information concerning alleged violations of
the statutes administered by the Commission, including argument as to whether or not activities
proposed to be taken would be violative of the statute or rule involved. The receipt by the staff
of such information, however, should not be construed as changing the staff’s informal
procedures and proxy review into a forrnal or adversary procedure.

It is important to note that the staff’s and Commission’s no-action responses to
Rule 14a-8(j) submissions reflect only informal views. The determinations reached in these no-
action letters do not and cannot adjudicate the merits of a company’s position with respect to the
-proposal. Only a court such as a U.S. District Court can decide whether a company is obligated
to include shareholder proposals in its proxy materials. Accordingly a discretionary
determination not to recommend or take Commission enforcement action, does not preclude a
proponent, or any shareholder of a company, from pursuing any rights he or she may have against
the company in court, should the management omit the proposal from the company’s proxy
matenal.




March 9, 2007

Response of the Office of Chief Counsel
Division of Corporation Finance

Re:  Lowe’s Companies, Inc.
Incoming letter dated January 19, 2007

The proposal requests that Lowe’s report its progress toward implementing the
company’s wood policy by issuing an annual report to shareholders.

We are unable to concur in your view that Lowe’s may exclude the proposal
under rule 14a-8(i)(10). Accordingly, we do not believe that Lowe’s may omit the
proposal from its proxy materials in reliance on rule 14a-8(i)(10).

Sing¢rely,

Derek B. Swanson
Attorney-Adviser




